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INTRODUCTION

Attribution analysis
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*Ties to CFP Board Student-Centered Learning Objectives.
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benchmark portfolio

BENCHMARK PORTFOLIO

Example 5.1
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Example 5.2

normal portfolio

Example 5.3

 � Key Concepts
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Forming a Benchmark Portfolio

Example 5.4  � Quick Quiz 5.1
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PERFORMANCE MEASURES

Treynor Ratio

 � Key Concepts
1.
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Sharpe ratio

Jensen’s alpha

 

Alpha

Exhibit 5.1 | Performance Measures

Exhibit 5.1 | Performance Measures

Example 5.5

Treynor Ratio Sharpe Ratio Jensen’s Alpha

Equation

Risk Statistic
Risk Type

Performance
Measure

Polar Bear
Fund

Grizzly Bear
Fund

 � Quick Quiz 5.2
1.

2.
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